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Forecasts about the return of air transport activity were incorrect
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Loss of Contribution of Travel & Tourism in 2020 and 2021 Compared to 2019 Levels

World Arab World
2020 2021 2020 2021

Tourism Lossof . ®

Contribution to 50.4% w
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Travel & 62 MillionJobs 44 Million Jobs 2 Million Jobs 1.3 Million Jobs
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P @) reviemses 18.6% > 20.8% >

/t e 4 72.4% in 70.9% in 74.2% in 75.1% in
| Tourist Arrivals .~ % 2020/2019 2021/2019 2020/2019 2021/2019

.
>

Daene 65.8% in 58.4% in 72.0% in 70.0% in
izt 2020/2019 2021/2019 2020/2019 2021/2019

W % Decline Compared to 2019




120

Base year 2019=100

The Recovery of Passenger Traffic from COVID-19 Crisis, Globally and for AACO Members,

is Expected to Occur in 2023*
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/-2079 Previous forecasts expected that
60 7 4 the recovery of passenger traffic to
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/7 between 2025 and 2027
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}*Data points compared to base year 2019 Source: IATA, AACO

Dotted lines represent estimates
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Impact of COVID-19 and Previous Crises on the Global Passenger Traffic
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per barrel. In
September 2022, it
per barrel

InJune 2022, the
crack spread
reached USD 55.5
became USD 43.9

Source: EIA, AACO

Crack Spread

In 2021, the crack spread
was USD 7 per barrel

between jet fuel and crude oil

Brent Spot Price

of 57.7% compared to 2019

- Jet Fuel Spot Price
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In 2022, the price of jet fuel is expected to reach around USD 125.5 per barrel
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Quarterly Year-on-Year Change in the Inflation Rate in OECD Economies and Increase in

the Price of Crude Oil in 2022
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The Financial Performance of the Air Travel Industry

Increased fuel prices, expansion of

the crack, and appreciation of the
A US dollar puts pressure on

2018

- Revenues

financial results

billion

USD 42.1 billion

USD 137.7 billion

2019 2020 2021 2022*
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Source: IATA, AACO
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The Financial Performance of the Air Travel Industry
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Governments’ Dealing with a Global Crisis
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We call upon governments to take the following steps
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Revive int’l health Adopt CART Avoid taking Ses e i) el

services agreements
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certificate in a digital guidelines as unilateral measures
form standard procedures regarding air services




To arrive at int’| biosafety
standards adopted by
governments
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Governments’ Dealing with a Global Crisis .
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Digital transformation is at the top |
industry
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Your online booking
of air tickets
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End state platform: offer & order management

107

Network
Planning

Sedller Identity &
Channed
Management

Customer
Relationship
Management

Alrline

Partner Offers

Jrd party

Partner Offers

DYNAMIC PRICING & BUNDLING

Offer construction, optimization & conversion
Customer, seller & channel
(Fiight, Ancillaries, Bundies, Partners, Payment forms)

Operations
Management

Partners

I VI Yy

Payment

Airine Partne

Urder

rd party

Fartners Order

Financial
Accounting
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The customer can fulfil his
requirements in a travel market

Build dynamic relationship based on
the customer digital identity

Governments to change physical
validation with a digital one
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Three primary pillars
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Aviation Long-Term Aspirational Goal
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Aviation Long-Term Aspirational Goal

HLM-LTAG-SDA4
2002

Revision No. 2

HIGH-LEVEL MEETING
ON THE FEASIBILITY OF A LONG-TERM ASPIRATIONAL GOAL FOR
INTERNATIONAL AVIATION CO; EMISSIONS REDUCTIONS (HLM-LTAG)
Montréal, 19 to 22 July 2022
REVISED
SUMMARY OF DISCUSSIONS FOR
AGENDA ITEM 4

(Presented by the Secretariat)

Agenda Item 4: Conclusions and r dations of the Meeting

The Chairperson explained that due to the close inter-linkages between Agenda items 1,2

und 3, draft conclusions for those Agenda items were prepared as s packuge of possible outcomes of HLM-
LTAG, taking into account the WPS/IPs submitted by States and international organizations as well as the
views expressed on them.

2 Following the exchange of views by the delegutes on the possible HLM-LTAG outcomes,
the Meeting agreed to recommend that the following conclusions of the HLM-LTAG be further considered
by the ICAO Council for presentation of its proposal to the 41st Session of the ICAQ Assembly.

CONCLUSIONS OF HIGH-LEVEL MEETING
ON THE FEASIBILITY OF A LONG-TERM ASPIRATIONAL GOAL FOR INTERNATIONAL
AVIATION CO2 EMISSIONS REDUCTIONS (HLM-LTAG)

Montréal, 19 to 22 July 2022

The High-Level Meeting on the feasibility of a Long-Term Aspirational Goal for international aviation CO;,
emissions reductions (HLM-LTAG). convened by the Intemational Civil Aviation Organization (ICAO) at
its Headquurters in Montréal from 19 10 22 July 2022, and attended by Ministers and other high-level
officials representing XX Member States and YY international organizations, in light of the latest IPCC
scientific understanding, reached the following conclusions:

1. ICAO and its Member States are encouraged to work together to strive to achieve a collective long-
term global aspirational goal for international avistion (LTAG) of net-zero carbon emissions by 2050,
in support of the Pans Agreement’s temperature goal, recognizing that each State’s special
circumstances and respective capabilities (¢.g., the level of development, maturity of aviation markets,

inable growth of its i jonal aviation, just transition, and national priorities of air transport
development) will inform the ability of each State to contribute to the LTAG within its own national
timeframe.

1

. While recognizing that the LTAG is a collective global aspirational goal, and it does not attribute
specific obligations or commitments in the form of duction goals to individual States, each




To work on the basket of measures
namely: innovative technologies, new
types of operations, and SAF, LCAF and
other cleaner energy sources

Common But Differentiated

Responsibilities

Non-discrimination and equal and fair
opportunities

The establishment of a climate finance
initiative or funding mechanism
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Aviation Long-Term Aspirational Goal

To achieve a collective long-term aspirational goal for international aviation
(LTAG) of net zero carbon emissions by 2050.

Special circumstances and
respective capabilities (SCRC)

No  specific  obligations  or
commitments in the form of
emissions reduction goals to
individual states

Capacity building and training

State Action Plans to include LTAG
reductions
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SAF of all types,
including LCAF are
the only option
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The industry needs governments’ assistance & support, otherwise the usage of SAF will
be so expensive
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Net Zero Emissions
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Our hope that the first three 9
contributors to be the
solution




SAF/LCAF Technology Infrastructure
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Airlines will need to buy carbon offsetting
certificates to close the gap




SAF/LCAF Technology Emissions
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Buying carbon offsetting certificates will not
be resorted to unless the other contributors
failed to meet their obligations
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' Meet the goal while bearing
huge financial burdens
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Will put pressure on the
travel market and negatively
affect the economic growth
and job opportunities
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Do what is necessary to
enable airlines meet the
2050 goal at lowest possible
cost
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Short-term goal
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CZRSIA

PILOT PHASE FIRST PHASE SECOND PHASE
o o [ R I 0 E

MONITORING,
VERFCATON MANDATORY
VERIFICATION
TO SET THE VO LU NTARY . . . |
States are volunteering to be part With exemptions for: small islands, least developed countries,
0 P land-locked developing countries, and states which have less

BASELINE
R © /7o 2021 than 0.5% of air traffic (although they can still volunteer)
(and then
annually up till
the end of the Operators flying routes between volunteering Operators flying routes between volunteering States will offset emissions
States will offset emissions based on: based on

scheme)

CO2 growth above 2019 CO2 growth above 85% CO2 growth above 85% CO2 growth above 85% CO2 growth above 85%
levels of 2019 levels of 2019 levels of 2019 levels of 2019 levels

OVER 80% OF THE GROWTH IN AIR TRAFFIC CO2 AFTER 2020 WILL BE OFFSET I




2019 2020

MONITORING,

REPORTING &

VERIFICATION
TO SET THE

BASELINE

(and then
annually up till
the end of the

scheme)

Short-term goal

CZRSIA

PILOT PHASE FIRST PHASE SECOND PHASE
S DS D

20% Individual

100% 100% 100%
Collective Collective Collective

Collective

OVER 80% OF THE GROWTH IN AIR TRAFFIC CO2 AFTER 2020 WILL BE OFFSET




2019 2020

MONITORING,

REPORTING &

VERIFICATION
TO SET THE

BASELINE

(and then
annually up till
the end of the

scheme)

Short-term goal

CZRSIA

PILOT PHASE FIRST PHASE SECOND PHASE
B SIS

15% Indivi”’

100% 100% 100%
Collective Collective Collective

Collective

OVER 80% OF THE GROWTH IN AIR TRAFFIC CO2 AFTER 2020 WILL BE OFFSET
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Our hope was the adoption of emissions of 2019 only as the baseline

PILOTPHASE 'FIRST PHASE SECOND PHASE
2021 2022 2023 ||zm 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 g

MONITORING,
REPORTING
& VERIFICATION
ToSer i VOLUNTARY MANDATORY
BASELINE : . g .
States are volunteering to be With exemptions for: Small Islands, Least Developed Countries,
part of the scheme from 2021 Land-locked Developing Countries and States which have less
(more States are encouraged to volunteer). than 0.5% of air traffic (although they can still volunteer).
Operators flying routes between volunteering States will offset Operators will offset Offset obligations shift to Offset obligations shift to be
emissions based on the average CO2 growth of the based on average CO2 mclude over 20% of over 70% based on
aviation sector. growth of the sector. individual operator growth, individual operator growth.

OVER 80% OF THE GROWTH IN AIR TRAFFIC COz AFTER 2020 WILL BE OFFSET
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The decline in operations due to the onset of the pandemic




Short-term goal
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Despite additional costs for CORSIA airlines, the
decision is much preferable to no agreement.




Proper Sustainable Aviation Fuels Regulations
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Proper Sustainable Aviation Fuels Regulations 4
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Governments to incentivize airlines to use SAF by removing associated
taxes and fees, hence lowering its price.
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Proper Sustainable Aviation Fuels Regulations 4
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Governments must agree on international standards to account for all

airline certifications
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Proper Sustainable Aviation Fuels Regulations 4
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Allowing airlines to use Book & Claim without any geographical
restrictions
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Proper Sustainable Aviation Fuels Regulations 4
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The harmonization of sustainability criteria to accredit and certify SAF as
eligible aviation fuels, and if not achievable, all stakeholders' sustainability
certificates must be recognized
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3epresentatives of Steering Boards & Task Forces
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